UOBKayHian

your trusted financial partner

Company Update

THAILAND

Friday, 28 October 2016

UN3. NFINWARALIBNIS (BDMS)

Arldd1eluntsdafionts mype aglunavinaninasasna

meuwwmm dmsunisdefanis MYPC aommuwu’tumiﬁanam{[m £AUUNFRaINgHY LA

ﬂamﬂumawﬂmrmmimm PE uas P/B valuation ﬂﬁﬂiﬁlﬂ’liuiﬁ']i\‘ﬂwﬂmﬂﬂﬂi w. whla alahld

Jemsnnsrininlssas MYPC azUsuagwuazifesTunisdieuiia value efmnu BDMS Bnvaazdae

qummmmniﬁwﬂunam Tumiﬂmammmvlﬂaﬁﬂammwvlm munmﬂummnsamwmua Ad

Auwztin 2o uas UiULWNi']Fl’lLﬂ’MN’]EIZI%LU% 31.20 UM

N sedlusl

e m3unFafAaNs MYPC BDMS aasvmwﬂ'ﬁm%awu 100% Tnlsewenunawle (MYPC)
waanwﬁa Paolo Medic (Paolo) Tnedi MyPc nJu 30 AWIA 162 Fesiiulnusnisszau
secondary care Wag maﬂmmﬁmuaﬂmnsamm mLﬂuusnmwwuﬁumﬂﬂamﬂmmm
NINULA Lﬂummwawmmmaaﬂmm‘lﬁm Lmawu‘lumsmmanami‘luﬂiaﬂuma 2L
1,400 §1%UTN LLmLﬂumuﬂu‘lumaﬁamuﬂ 700 AIWUINLATYARIZDY 9.W. 8N 700 &1%
UM ’dan%mﬂmmawwl,mm agil 8.6 A1uUIM (mﬂvlmwmwuslumsﬁawm Buasn i/
\Reg 9z asm 4.3 mumﬂ)

. muawu/maa a’naaa‘lus"ﬂuawm meuawu/maw mmumwmmﬁmwaaﬂam
mmumsawuiu W, 52AU secondary care °n 5-7 a’mmmmmuamuﬂumaw
aummammummn MYPC T .. fifidnls (LLr;lﬂmanumimwa 3N, YINNMI’]EWI%) Las
YORANYUAS m"l,sa“nﬁnl,mu'[mwmaamiumo 2 YRUIUHT LAZIINAIINABINISAIRNT
’iﬂH’]WEI’]‘U’]a‘ZIE]\'iﬂaNNNS’]EIVLﬂ?‘ﬂUﬂaN‘VIENLEmIH‘ZI%ME]L%EN (nauanmwanﬂm MYPC) 197
FIANRINYBRIEUAS m"l'ia‘ﬂﬁﬂm MYPC awmamwmamm‘luﬂu Jadeauiigsadaiadzes
MYPC ﬂaalsmmsmmhma‘immumﬂmw EBITDA margin E]EI‘Y]LLF] 12% menmwﬁ'uia
289 Paolo ‘lumimmumms I.N. 5EAU secondary vwn"memn ﬂﬂwmanam o
Paolo 92 mmsmwmf"wm EBITDA margin 289 MYPC FwTn 22-23% nnelu 3-4 Vdremi
#ana1n#h 99nn15H MYPC 1% 5., 2w1AL&N 15159A1A97 EBITDA margin ‘naﬂ‘lmwmumﬂm
MYPC 9ddnanssnuLALaniasiu EBITDA margin SIN284NgH% Tude 3 ULLiﬂ‘ﬁa\‘iﬂ’liL"m’dE]
AansiaSaanysol (EBITDA 289 MYPC ﬂmﬂuuaﬂm'] 1% 2849 EBITDA 3IH2BINGNY) S
1NN Lﬂi‘i:l'ﬁﬂﬁmﬂ']ﬂ%ﬂ%&l’m%sl%ﬂﬁu'lLLa £n159 MYPC agnelAn1snuaBe Paolo 15139
ARINHaUIZNaUN1SIBY MYPC az sifulmduuSoundosonsd 60 Lﬂumuﬁ,ﬂ

e ..PE Uag P/B 899N 91NN mmm'] MYPC 9% umvlﬁa'ﬂﬁ‘[,uﬂ 60 A 80 aruun Miald
muwﬂumsﬁanaﬂ'ﬁﬂm BDMS asm 2017F PE L’WENLLF] 17 1911 mnwmsmm equity value
BDMS a2 mamu‘iumiﬁaﬂamsma 2017FP/B T 4 wm WINRIITUIAINI PE uas P/B
AINATIRL muvlm'uﬂuuammnmmaunu 2017F PE Al 34 Wiuas 2017F P/B 71 6 111289

ﬂQNIiGWEHU’]aﬂ’]EIGLWUizL‘VIFT
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Year to 31 Dec (Btm) 2014 2015 2016F 2017F 2018F
Net turnover 55,901 62,687 68,280 78,140 95,725
EBITDA 11,465 12,689 14,056 16,106 20,487
Operating profit 8,160 8,730 9,600 11,257 15,260
Net profit (rep./act.) 7,394 7,917 8,876 9,874 13,351
Net profit (adj.) 7,179 7,691 8,645 9,874 13,351
EPS (Bt) 0.5 0.5 0.6 0.6 0.9
PE (x) 47.3 44.1 39.2 34.4 25.4
P/B (x) 7.3 6.3 5.9 5.4 4.8
EV/EBITDA (x) 31.8 28.7 25.9 22.6 17.8
Dividend yield (%) 11 1.2 1.3 15 2.0
Net margin (%) 13.2 12.6 13.0 12.6 13.9
Net debt/(cash) to equity (%) 56.0 45.5 38.6 51.3 41.9
Interest cover (x) 11.7 11.2 16.7 12.6 14.2
ROE (%) 16.9 15.8 15.9 16.3 20.0
Consensus net profit - - 8,651 9,714 11,362
UOBKH/Consensus (x), - - 1.00 1,02 1.18
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Stock Data

GICS sector Health Care
Bloomberg ticker: BGH TB
Shares issued (m): 15,491.0
Market cap (Btm): 339,251.9
Market cap (US$m): 9,666.1
3-mth avg daily t'over (US$m): 27.6

Price Performance (%)

52-week high/low Bt24.60/Bt19.00
1mth 3mth 6mth 1yr YTD
0.5 5.2 11.0 12.9 1.8
Major Shareholders %
Prasarttong-osoth family 30.5
Tongtang family 8.8
Viriya Insurance 6.1
FY16 NAV/Share (Bt) 3.74
FY16 Net Debt/Share (Bt) 1.44
Price Chart

BANGKOK DUSIT MED SERVICE
(Icy) (%)
BANGKOK DUSIT MED SERVICE/SET INDEX
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MYPC’S PERFORMANCE

(Btm)
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Net profit
EBITDA margin
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ACQUISITION BASED ON PE

BDMS's acquisition cost
MYPC's earnings 2017F
2017 PE (X)

Source: UOB Kay Hian

ACQUISITION BASED ON P/B

BDMS' acquisition cost
Land value

Total acquisition price (P)

MYPC's equity 2016F
MYPC's earnings 2017F
Total book value (B)
2017F P/B (x)
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NPV BEFORE & AFTER ACQUISITION OF MYPC
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RESULTS PREVIEW
Year to 31 Dec Btm) 3Q16F yoy % chg qoq % chg 9IM16F yoy % chg
Sales 17,970 12.3 16.2 50,522 9.5
Gross Profit 6,220 12.3 26.9 17,153 8.0
EBITDA 3,590 13.0 29.2 10,181 9.3
Pre-tax Profit 2,428 15.1 39.5 6,889 9.7
Tax (534) 16.1 35.9 (1,490) 9.8
Net Profit 2,321 11.2 39.1 6,396 9.0
Net Profit (Ex EI) 2,169 15.9 36.4 6,165 9.3
EPS (Bt) 0.15 11.2 39.1 0.42 8.5
Gross margin (%) 34.6 34.0
EBITDA margin (%) 20.0 20.2
Net margin (%) 12.9 12.7
Source: UOB Kay Hian
FORECAST REVISION
2016F 2017F

(Btm) Old New %chg Old New %chg
Sales 68,280 68,280 0% 77,391 78,140 1%
Core profits 8,645 8,645 0% 9,794 9,874 1%
Source: UOB Kay Hian

SOTP VALUATION

Value (Btm) Value/share (Bt)  Note
BDMS TB 454,386 28.34  DCF, discount rate 6%
RAM TB (38%) 14,914 0.93  market price
BH TB (24%) 30,925 1.93 market price
Total 500,224 31.20  (fully diluted)
Source: UOB Kay Hian
PEER COMPARISON
PIE P/B Div yield ROE Earnings
Stock (x) (x) EV/EBITDA (x) (%) (%) Growth (%)

Company Code 2017F 2017F 2017F 2017F 2017F 2017F
Bangkok Dusit BDMS TB 34.4 5.4 22.6 15 16.3 14.2
Bumrungrad BHTB 324 7.7 20.4 15 24.9 15.0
Bangkok Chain BCHTB 34.0 5.9 17.5 15 16.2 24.0
Raffles Medical RFMD SP 32.2 4.0 26.0 13 11.6 14.6
IHH Healthcare IHH MK 42.6 23 70.7 0.5 4.4 233
KPJ Healthcare KPJ MK 26.8 2.9 15.3 17 9.5 137
Ramsay RHC AU 27.6 7.2 14.2 1.7 23.6 125
Apollo APHS IN 52.0 53 25.0 0.5 111 3.9)
Local aver. 34.0 6.0 223 15 18.1 11.6
Total aver. 35.7 5.1 34.1 1.2 14.6 14.7
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(Bth) Before After % inc.
10-year NPV of BDMS 451,214 454,386 0.7%
Mkt value of RAM 14,914 14,914 0%
Mkt value of BH 30,925 30,925 0%
Total 497,053 500,225 0.6%
BDMS' target price 31.00 31.20 0.6%
(Bt/share)
Source: UOB Kay Hian
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2016
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Anti-corruption Progress Indicator 2016
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